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Preface

The Egyptian Government has started its plan to develop the Upper Egypt region
that includes many promising governorates in the investment field, such as
Fayoum governorate in which 4 new industrial zones were established due to the
natural resources the governorate has, such as water, agricultural & mineral

resources.

This come within the framework of the State's aim to establish industrial zones in

all governorates to achieve the industrial development in Egypt.

Fayoum governorate contributes to enhancing the industrial activity through
many industries, the most important of which are foodstuffs, beverages, tobacco,
spinning & weaving, wood & its products, paper & its products, printing &
publishing, chemical industries, building materials, in addition to engineering,

electronic & electric industries.

Fayoum governorate includes 199 existed establishments registered in IDA with

investment costs of about L.E2.013 billion and provide job opportunities of

about 10345 distributed to all industrial activities in the governorate. o

= .l K
In addition, Fayoum governorate is distinguished in all educational stages, whe@ C

it contains 13 colleges.
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Moreover, the governorate is distinguished by its climate, where it is the
only governorate that contains 2 lakes, one of which is Lake Qarun; the

bitter lake and the other lake is Wady El Rayan; the fresh water lake.

Accordingly, this study will cover in detail the industry in Fayoum
governorate, followed by an overview about the governorate, besides the
investment opportunities & the agricultural, livestock, fishery & mining

resources available therein.
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Industrial Development in Fayoum

[Industrial Map

Fayoum governorate contributes to enhancing the industrial activity through many
industries, the most important of which are foodstuffs, beverages, tobacco, spinning &
weaving, clothes, leather, wood & its products, paper & its products, chemical and
engineering industries, building materials , mineral industries, chinaware, porcelain &

calorie in addition to the electronic & electric industries.

Moreover, there are many mines & quarries on which many industries are depend.

The following tables indicate the total number of industrial establishments registered in

IDA in Fayoum governorate distributed according to industrial activities:
Value: L.E1000

Establish . Total
o Production
Activity ments Investment
Value
Costs
Mines & quarries \ £AT 04¢4 Ay 90
exploitation
Food, beverages and tobacco A yiyegnte \AAREER Yool YA€
Textile, garments and VY L RS EEAYY Y4, YoAdq
leather products
Wood and its products A Yores VY EVA o4 YA
Paper and its products, A LY Y YVEAY Y4A T
printing & publishing
Basic chemicals & its YA q0A0TA IRAEEX YooV \EARA
products
Building materials, Y. Yoyvyys IERR N Yean YyYayv
chinaware, porcelain &
calorie
Basic minerals \ YA YAYS Yo 'Yy
o

Engineering, electronic & R YAV arira EVA Yo
electric industries

Total 144 FEYALAY YOAYAES Vareo VEVAA
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Statement of the Total Number of Establishments Registered in
IDA in Fayoum Distributed by Activity & Industrial Zones

Activity

Establish
ments
\\[o R

Productio
n Value

Total

Investment

Costs

Labours

\\[o R

Total
Wages

Etsa Center

)

Food, beverages and tobacco ¢ AARRAR avide. O e
Textile, garments and \ VEQY .. YVYYe Vary ATV A
leather products

Total ° ATere ERERRY 1744 Yoty

Sanoores Center

Food, beverages and tobacco ¥ Yaves V. V4. AR
Textile, garments and \ s, bk ¥ o,
leather products
Pa_lpc_ar and its ;_)ro<_:|ucts, \ o o : ;
printing & publishing
Building materials,
chinaware, porcelain & Y rYv £yo Y. 1
calorie
Engln_egrlng, e!ectronlc & Y X Vol " Yy
electric industries

Total q YVaLA Vel Yoy A a%

Tamya Center
Food, beverages and tobacco ¢ ARRAN Yy 4v & VY
nggr and its prosjucts, \ W A0 y ‘y
printing & publishing
Basic chemicals & its v A Sl 7 g
products
s

Building materials,
chinaware, porcelain & \ XTI AVIYA vo. YAY.
calorie

Total A VFVOAA | AFEYVY zm{ toY

@
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Statement of the Total Number of Establishments Registered in
1DA in Fayoum Distributed by Activity & Industrial Zones

Activity

Establish
ments
No.

Productio

n Value

Total

Investment

Costs

Labours

No.

Kom Oshim Industrial Zone

Food, beverages and tobacco VA £ VLY Veded VY ooy
Textile, garments and \ s WAL Wi Y. oL
leather products
Wood and its products ¥ Yeohe AR A YEA
Pe_lpgr and its progjucts, | YAY s No i V. FA.
printing & publishing
ZREIE ENEmIEES ¢ 055 VY AVEFYA | Arrre 1614 VPYEA
products

Total

Fayoum City

Food, beverages and tobacco rv Yanyy EAAYY AR Yava
Textile, garments and v Yoy \ oy . VY
leather products
Wood and its products \f AR e A A
Pa_lpc_ar and its ;_)ro<_:|ucts, \A VA4 o Yyoy a4 Vo
printing & publishing
Basic chemicals & its v ¥v4o b AYY W s
products
Building materials,
chinaware, porcelain & v AR VYeA YA VeV
calorie
Engln.ee.rlng, e!ectronlc & y s Yy Yy iy
electric industries

Total vy AL ove A v rido
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Statement of the Total Number of Establishments Registered in
IDA in Fayoum Distributed by Activity & Industrial Zones
o EStanlish Productio total Labours
Activity ments n Value Investmen No
No. t Costs :
Fayoum Center

Mines & quarries exploitation \ ¢AY 09¢4 ' q0
Food, beverages and tobacco q YM.q¢ YoAED (K3 TFA
Textile, garments and - VETAA oYYy AFY Voo
leather products
Wood and its products ¢ ) oy Y. YA
Paper and its products, R YVAY \Yoy vs A
printing & publishing
Basic chemicals & its v caPA Yevy ‘v e
products
Building materials,
chinaware, porcelain & Y \ie o ‘v e
calorie
Engln.ee:rlng, e!ectronlc & ¢ e YYyvy va vy
electric industries

Total v £1¢4% YACAY \RRA% AYY ¢

Ebshway Center

Food, beverages and tobacco ¢ YA Y 49 ¢ £ Yyqy
Basic chemicals & its v nayo YAoY i aA
products i C

Total v YATVAY A9YAY £y YYse )

Nl 4
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Activity

Establish
ments

[\ [o

Production

Value

Total

Investmen

t Costs

Kom Oshim Industrial Zone

Labour

s No.

Statement of the Total Number of Establishments Registered in
1DA in Fayoum Distributed by Activity & Industrial Zones

Building materials,

chinaware, porcelain & A Yyaavea Ye¥ous Yy YAAYH
calorie
Basic minerals \ YA ¥AYO Yo VWY
Engln-ee_rlng, e!ectronlc & . YVEaAT A OAY Yoy Yio.
electric industries
oY9q.
Total oV VAGAYFY | LYy £ AT
Al Fath Industrial Zone
Food, beverages and tobacco \ v Sk . vy
Engln_ee_rlng, e!ectronlc & \ Yoy, N " Y.
electric industries
Total Y 0q Y. V¥ L Yo
AR K1
R 144 FEVACAY | YLONYALY VEVAA
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Statement of the Economic & Financial Indicators of

Industrial Establishments in Fayoum Distributed by Zones

Value: L.E1000

Establis

hments
[\\[o R

Production

Value

Total

Investment

Costs

Labours
[\ [o

Total
Wages

Fayoum City vy Yoeruve oveA LR rédo
Fayoum Center Y £1¢41 YACAY Yy AN E
Ebshway Center v YATYAY 44 YAV 4y Yyso
Etsa Center o ATve Yeedyte 1144 Yoty
Sanoores Center q YVALA Vars Yey Yyy

Tamya Center A \YVeaA APEYVY £AA toY.
Kom Oshim Industrial oV VAR YY) Aolath viet oY4. £ AT
Zone

Al Fath Industrial Zone Y °0q£Y. A ™ You

Total 144 FEYALAY YOAYAEY YaYeo VEA

The previous table states

that Fayoum governorate includes 199 existed

industrial

establishments with an industrial production value of L.E3.4 billion, investment costs of abo

L.E2.013 billion and provide job opportunities of about 10345 with a total wages of L.E74.

million per year.

Accordingly, the following financial & economic indicators could be concluded:

- Average Labor Wage in Fayoum: L.E7231 thousands per year & L.E603 per month.

- Investment productivity = L.E1.7

- Human capital return on investment = L.E45.7

- Labour productivity = L.E330.4 thousands/ labour

©
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Industrial Zones in Fayoum Governorate

Fayoum Governorate includes 4 industrial zones:

—Kom Oshim industrial zone established on a total area of 1101 feddans.
—North of Fayoum industrial zone established on a total area of 7872 feddans.
—Kota industrial zone established on a total area of 2000 feddans.

—New Fayoum industrial zone which its decree on establishment is to be issued.

The aforementioned industrial zones are established within the State’s policy
for the industrial development in all governorates. This policy aims at
participating the private sector in creating an industrial sector in order to

increase the growth rate & boost economy.
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Fayoum governorate is distinguished by many industrial activities such as the
industries of food, paper & building materials, in addition to the existence of

small workshops established to have a capacity for a large number of labours.

In addition, Fayoum governorate includes many raw materials such as clay on
which many bricks factories in the governorate are based. The number of these

factories are 15 factories which provide 495 job opportunities.

The most important industrial activities in Fayoum are:

- Cotton gins & textile factories:

The governorate includes 3 large factories of ginning cottons which provide 850
job opportunities.

- Medicinal plants distillation factories

The governorate is characterized by the high quality of aromatic & medicinal
plants it has which represent 25% of Egypt’s production. In addition, many
factories are based on these products, where the number of distillation factories

is estimated at 38 factories that provide 58 job opportunities.
- Ceramics factories:

The governorate includes 4 factories of producing ceramics, porcelain & sanitary

ware which provide 654 job opportunities.

- Oils factories

Fayoum governorate includes a large factory of extracting food oils with a

monthly production capacity of 2400 tons & provide 210 job opportunities.

o
®

O
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- El Fayoum Company for Sugar:

This company was established with investment costs of about L.E700 million &

through which 700 job opportunities could be provided.
- Feed factories:

Fayoum governorate includes 4 feed industries with an annual production
capacity of 13689 tons & through which 207 job opportunities could be
provided.

- Dairy products projects

Fayoum governorate includes 110 factories of producing cheeses & milks with an
annual production capacity of 629 tons & through which a large number of job

opportunities could be provided.
- Salt extraction from Lake Qarun:

Fayoum governorate includes a factory affiliated to the Egyptian Mineral & Salts
Company (EMISAL ) for producing sodium chloride (Salt) with an annual
production capacity of 100.000 tons & another factory for extracting sodium
chloride (Salt) with an annual production capacity of 150.000 tons & through
which 1000 job opportunities could be provided.
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About Fayoum:

Fayoum governorate is one of Upper Egypt’s governorates. Its Capital is
Fayoum City.

Location:

Fayoum governorate is located in the Western Desert, on the South West 92 km

far from Cairo.

Area:

The total area of Fayoum is estimated at 60.068 km?.

Administrative Division:

Fayoum governorate includes 6 administrative centers.

Population:

Fayoum’s population is estimated at 2.721.478 person (Year 2010)

Education:

Pre-University Education

-Number of students & teachers registered in the Primary Stage in the
governorate (Government & Private) is 330819.

-Number of students & teachers registered in the Preparatory Stage in the
governorate (Government & Private) is 152047.

-Number of students & teachers registered in the Secondary Stage in the
governorate (Government & Private) is 16160.

Number of students registered in the Technical Secondary Stage in the @

governorate (All Divisions)) is 47235 students.

10 O

In addition, Fayoum governorate includes many Azhar schools & institutions.

Nt
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Higher Education

Fayoum governorate includes 13 colleges affiliated to Cairo University.

Health:

Fayoum governorate includes 159 hospitals & 658 private clinics in

different kinds of specialization.

Labour Force:

Investment projects & small-scale industries enterprises contribute in
enhancing development in Fayoum. Accordingly, a huge number of job

opportunities were provided.
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First: Natural resources

Fayoum governorate is characterized by many natural resources such as:

1. Ground wealth
2. Water resources
3. Mining resources

4. Mining resources
Second: Agricultural Resources

Agricultural factors in Fayoum are based on the agricultural lands and surface &
soil aspects.

The most important crops are: cotton-rice-wheat-clover- maize

Third: livestock wealth

Fayoum governorate is one of the main producers of meats & dairy products &
livestock field is considered one of the main economic activities in the

governorate.

Forth: Fishery wealth:

Fayoum governorate includes a huge area suitable for establishing fish farms

where the availability of water.

Fifth: infrastructure:
1.Roads: OC

Fayoum governorate has a paved roads network & a ring road that links

between the governorate’s centers. Q

12
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2- Electricity:

Fayoum governorate has 11 power plants.
3- Drinking water:

Fayoum governorate has 25 water plants.
4- Sewerage water

A number of integrated sewerage projects were implemented in
Fayoum governorate where 52 sewerage water plants were

established.

b . ©
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Investment Factors in Fayoum:

-There are many factors in Fayoum governorate upon which investment depends in
many fields such as:

Agricultural Investment: where the reclaimed lands suitable for planting different crops

-Availability of agricultural equipment
-Availability of irrigation water
-Availability of labour force

-Availability of markets

In addition, investors have the ability to invest in the animal, poultry & fishery

fields due to the factors of encouraging investment the governorate has such as:

- Availability of pastures

- Availability of veterinary units

- Availability of feed

- Availability of abattoirs

- availability of areas suitable for establishing fish farms.

- Availability of markets needed for marketing products.
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-In addition, many investment projects are available in the governorate in the fields
of apiaries & producing honey, where the governorate’s product of honey is
represented 20% of Egypt’s production & many investment opportunities could be

provided in this field such as:

- Canning & distributing honey & royal jelly

- Opening consultative offices specialized for beekeeping.

- Exporting pollen, bee venom & raw beeswax to the companies specialized in

producing pharmaceutical

- Establishing apiaries within the recently reclaimed lands & benefiting from

them in the exportation field.

- Establishing workshops & factories for manufacturing necessary requirements.

Moreover, the governorate includes a huge quantity of rocks & mining resources
important for investment projects, such as sands, clay, limestone, cobblestone,

dolomite, basalt & silica sand

15
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Investment Field

Factories based on the aromatic &
medicinal plants

\

The following table indicates some of the proposed Investment
Projects in Fayoum:

Investment Opportunities

*Fayoum is characterized by the aromatic & medicinal
plants, 95% of its area is cultivated in organic farming.

*The nearness of plants’ sources to Kom Oshim
Industrial zone

*The industrial zone’s nearness to Cairo, Giza &
Alexandria which are considered market & export
outlets.

Kom Oshim Industrial zone’s nearness from Cairo; 65
km far from Cairo, which is provided with all facilities
& services.

Factories based on vegetables &
fruits

*Fayoum governorate is characterized by its
productivity of onion crops. Accordingly, factories
based on these crops have the advantage of getting
huge quantities of these crops in low transport costs.

*Fayoum governorate is characterized by its
productivity of citrus, olives, mangos, apricots &
grapes.

*Kom Oshim Industrial zone’s nearness from Cairo &
Alexandria.

Factories based on the animal,
poultry & fishery production

*Fayoum governorate is characterized by its
productivity of meat, poultry, fishes, rabbits & ducks.

*Nearness from the industrial zone

*Nearness from Cairo & Alexandria, which are
considered market outlets.

Dairy products factories

*Fayoum governorate is characterized by its
productivity of milk & its nearness from Giza & Beni
Suief governorates which are considered milk
collection centers.

*Advantages of establishing projects in Kom Oshim
Industrial zone, which is near to these governorates
provided with utilities & services.

16
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Investment Field

Halvah & tahini production
factories

contd \

Investment Opportunities

*Fayoum governorate is characterized by its
productivity of sesame which is the main component in
producing halvah.

* The governorate’s nearness from the neighboring
governorates famous of cultivating sesame.

Rice mills

Fayoum governorate is famous for rice cultivation .

Spinning & Weaving Industries

*The availability of trained labour force due to the
industrial zone’s nearness from the residential areas in
Tamya & Sanoores centers.

*The industrial zone’s nearness from sources of
obtaining materials .

*The industrial zone’s nearness from Cairo &
Alexandria which are considered as market outlets
(local-foreign).

Sawing, cutting, sharpening &
forming marble industry

*Availability of marble & labour force.
*Increasing foreign demand.
*Nearness from Kom Oshim industrial zone

Manufacturing woods from
cottonwood & palm branches

*Availability of getting these materials from agricultural
wastes.

*Availability of sewerage water
*Availability of labour force

Manufacturing leather shoes, bags
& belts

*Existence of a zone specialized for leather tanneries in
Fayoum that helps in providing the raw material in
lower costs.

*Availability of labour force

Small industries sector

*Availability of 50 feddans in Kom Oshim Indus
Zone specialized for small industries

*Availability of labour force

*Easy marketing of factories existing in 6" of Octo
industrial zone.

*Availability of technical& financial support cen
specialized for small-scale enterprises owners.

S.
~—
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1. Industrial zones in Fayoum are provided by services and utilities which are
represented in roads, water plants & networks, sewerage water, electricity

network, natural gas network & telephone exchanges.

2. Establishing an Industrial Modernization Center in Kom Oshim Industrial

Zone.

3. Establishing a training center in Kom Oshim Industrial Zone under the

supervision of the Productivity and Vocational Training Department.
4. Establishing an International Trade Point in Kom Oshim Industrial Zone.

5. Providing investors with many facilities & incentives in in Kom Oshim

Industrial Zone, which are represented in decreasing the land prices.

6. Availability of agricultural crops such as aromatic & medicinal plants,
vegetables & fruits and many other crops upon which many industries are

based.

7. Availability of livestock raising farms upon which the industry of preparing

meats & dairy products is based

8. Fayoum nearness from the governorates of Cairo, Beni Suief & Giza which

are considered as market outlets.

9. Providing all licenses & approvals through an independent Department in

Kom Oshim Industrial Zone.

10.Industrial zones are to be managed by a board of directors headed by the .

Governor & representatives from the General Authority for Investment & 7_
Free Zones, the Industrial Development Authority, investors in the industrial

zones, the Trade Chamber in Fayoum. The board of directors are entitled to

obstacles facing investors.

Nt
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IDA’s Fund for Subsidizing Establishment, Servicing and
Development of Industrial Zones

*L.E1,600 million were provided from IDA's Fund for Subsidizing
Establishment, Servicing and Development of Industrial Zones since it
was established in the fiscal year 2007/2008. Accordingly, many
projects of developing, completing & utilizing infrastructure were
established in the industrial zones of Delta, Upper Egypt & the Canal
region, such as roads, electricity, drinking & sewerage water networks.
As a result, flow local & foreign investments were increased, many new
factories were established in these industrial zones & industrial

development target rates were increased in these zones.

*33 industrial zones in Delta, Upper Egypt &the Canal region were
benefited from IDA's Fund, where they attracted new investments of
L.E13,700 million for 1150 industrial projects (Medium & Small-scale).
Accordingly, more than 88.000 job opportunities were provided. In
addition, new projects are being studied by IDA’s Fund, which are

expected to be established with investment costs of L.E3.7 billion.

*More than 50% of the total subsidy provided by IDA's Fund were
allocated for Upper Egypt’s governorates since the date of the Fund’s

establishment.

*L.E780 million were allocated for Upper Egypt’s governorates which
attracted investments of L.E8.8 billion for 713 projects. These
governorates include: Fayoum, Beni Suief, Minya, Assuit, Qena, Sohag,

Luxour, Aswan & the New Valley.

Nt
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