South Africa's Global Trade 2021 Update
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Key Preferential Trade Agreements Update (2021)

Southern Africa Customs Union (SACU) - Customs Union with Common External Tariff (CET).
o SACU Members include Botswana, Eswatini, Lesotho & Namibia To P expo rt destinations

Southern Africa Development Community Free Trade Agreement (SADC FTA) - 16 (2 021 )
member states. 13 members are part of the SADC FTA. Angola has made a tariff offer to accede,

while several countries including Malawi & Zimbabwe have not fully implemented their

phasedowns subject to derogations

(:“\ - African Continental Free Trade Agreement (AfCFTA) - 54 African Countries committed to
. "+, duty free quota free access to each other's markets. Also committed to liberalise trade in services,
Investment as well as promote infrastructure development

| European Union - SADC Economic Partnership Agreement (EU-SADC EPA) -
V FTA comprising Botswana, Lesotho, Mozambique, Namibia, South Africa and Eswatini. Angola
has applied to accede and will do so after acceding to the SADC FTA
SACU - European Free Trade Association (EFTA) - FTA between SACU member states and
esacl  EFTA members consisting of four European states: Iceland, Liechtenstein, Norway and
- Switzerland.

w, UK-SACUM EPA - Economic partnership between the UK, SACU member states and
a  Mozambique. Since BREXIT, the UK-SACUM EPA aims to ensure preferences under the EU-SADC
EPA are not eroded
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South Africa's Trade with Africa 2021 Update

South Africa's Top African Trading Partners
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MARKET ACCESS - SACU Common External Tariff (MFN rates) - 2021

specific and/or combined tariffs e fresh & frozen fish
¢ €885
o footwear 4% e fresh vegetables
o stuffed pasta o Spicde.s.
e cane sugar e medicines
e preserved seafood o Brotective clothing
o wheat flour e Dpallet shoes
e roasted malt Duty-free e safety headgear machinery
o coffee e motorcycle engines
! bectp ' 55%
e beef, pork & lamb |
1% >0%-5% tariff
>40% tariffs 9% e frozen cassava
e whole frozen chicken e sweet potatoes
e preserved pineapples e avocados
o ciga rr].ettes \ e citrus fruits
e clothing c) e grapes
tyres ) repared sauces
i 10% U3 e boor

>20%-30% tariff > >5%-10% tariff

e ambulances . .
e slippers drleéjg(rui_ts .|
: e waterproof shoes seed &« olive Olls
>30%-40% tariff e linen 5 curtains j iron bars, rods, shapes &
» clothing e wine £ >10%-20% tariff sections |
e frozen chicken cuts e chicken offal dumpers not heavier than 50
e Juavas e salmon e furniture tons _
e Mmangoes e blankets e arms off-road logging trucks
e white chocolate e most fabrics e bicycles some vehicle parts
e preserved tomatoes e steering wheels
e retreaded tyres for buses & lorries e basketwork
e beauty products
e frozen boneless chicken breasts & thighs

e South Africa belongs to two RECs - SADC and SACU. Imports from SACU and SADC (excl. sugar, second-hand clothes, original
vehicle components parts & wheat flour) enter South Africa duty-free.

e Imports from countries outside SACU and SADC face MFN applied duties (SACU CET).

e The African Continental Free Trade Area (AfCFTA) will see commercially meaningful trade on at least 90% products that will

have duty free quota free access to member states markets once tariff concessions have been agreed upon and verified by the
AfCFTA Secretariat



South Africa's Trade with BRICS 2021 Update

South Africa's Total Trade with BRIC (2021)
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B ndia(21.12%)
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South Africa's Trade with India (2021)
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There is no preferential arrangement between South
Africa (SACU_ and India, although negotiations were
launched and notified to the WTO more than a decade
ago.

South Africa's Trade with Brazil

South Africais party to the preferential trade agreement between
the Southern African Customs Unions (SACU) and the Southern
Common Market (Mercosur).

In 2021 total trade was just of ZAR 26 billion with trade skewed in
favour of Brazil.

Both exports and imports increased by 42% and 10% respectively
over the review period - 2020 - 2021.

Key exports included Iron & Steel, Chemicals and Mineral products.

Key imports included Live Animals, Equipment components and
Products of Iron & Steel.

South Africa's Trade with Russia

e South Africa's trade with Russia is the lowest amongst the BRIC
countries at ZAR 15.2 billion in 2021, although Russia has a trade
surplus with South Africa.

e |n 2021 total trade grew by a mere 3% from ZAR 14.8 billion in 2020

e Exports to Russia declined by 2%, while imports increased by 7% and
over the review period - 2020 - 2021.

o Key exports included Vegetables and mineral products which
accounted for 72% of South Africa's total exports to Russiain 2021.

e Key imports included Products of Iron & Steel, Chemicals, Mineral
products and Vegetables, which accounted for 81% of total imports.



South Africa's Trade with the EU, US & UK 2021 Update

South Africa's Trade with the EU 2021
Exports to the EU (2021) Imports from the EU (2021)

B Germany (42.98%)
| Netherlands (16.81%)
Belgium (14.5%)
Spain (7.89%)
o Italy (4.83%)
France (3.21%)
Czech Republic (2.46%)
B Poland (0.99%)
I Slovenia (0.95%)
Portugal (0.79%)
| Rest of EU (4.59%)

South Africa's Top Export
Products to the EU (2021)

Motor Vehicles (23%)

South Africa's Top Import
Products from EU (2021)
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B Germany (32.99%)

B italy (11.25%)
France (8.59%)
Netherlands (7.01%)

" Spain (6.87%)

B Belgium (5.99%)
Poland (4.1%)

B Sweden (4.05%)

I Czech Republic (2.99%)
Austria (2.63%)

| Restof EU (13.52%)

The EU as a group is South Africa's
largest trading partner, accounting

for 22% (ZAR 699 billion) of total
trade (imports + exports) in 2021.

South Africa (SACU) enjoys
preferential access to the EU under
the EU-SADC EPA

Top 10 EU export destinations
accounted for 95% of South Africa's
total exports to the EU in 2021.

Top 10 EU import sources accounted

for 86.5% of South Africa's total
imports from the EU in 2021

South Africa's Trade with the US (2021)

South Africa's Imports from the US (2021)

ZAR 97 billion South Africa enjoys

preferential access to
the US under the
Africa Growth
Opportunity Act
(AGOA)

| Chemicals (18.89%)
Vehicles aircraft & vessels (11.01%)
Other (29.49%)

B Machinery (18.94%)
Wood pulp & paper (12.73%)
2 Mineral Products (8.94%)

South Africa's Exports to the US (2021)

ZAR 192 billion

B Precious Metal (56.42%)
" Products Iron & Steel (10.72%)
Chemicals (9.55%)
Vehicles aircraft & vessels (7.88%)
2 Machinery (4.79%)
Other (10.64%)

South Africa's Trade with the UK (2021)

South Africa's Imports from the UK(2021)

ZAR 28 billion South Africa enjoys

preferential access to
the UK under the UK-
SACUM EPA

@ Machinery (21.89%)
@ Chemicals (13.03%)
Wood pulp & paper (11%)

South Africa's Exports to the UK (2021)

ZAR 120 billion

B Precious Metal (62.22%)

| Vehicles aircraft & vessels (12.16%)
Vegetables (7.89%)
Mineral Products (4.49%)

B Machinery (3.21%)
Other (10.01%)

Vehicles aircraft & vessels (10.11%) [ :
@ Prepared foodstuffs (9.84%) i .
Other (34.13%) :
Source: SARS Trade Statistics



