DRC: Intra-Africa trade and tariff

Regional Economic Communities

The Democratic Republic of Congo
(DRC) is a member of three African
Regional Economic Communities - the
Common Market for Eastern and
Southern  Africa (COMESA), the
Economic Community of Central
African States (ECCAS) and the
Southern African Development
Community (SADC). The African
Continental Free Trade Agreement
(AfCFTA) entered into force on 30 May
2019. DRC has not yet ratified the

AfCFTA.
COMESA
Members of the COMESA FTA:
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Burundi DRC
Comoros Eritrea
Djibouti Ethiopia
Egypt Somalia
Eswatini

Kenya
Libya
Madagascar
Malawi
Mauritius
Rwanda
Seychelles
Sudan
Tunisia
Uganda
Zambia
Zimbabwe

COMESA has 21 member states, 17 of
which are part of the COMESA Free
Trade Area. DRC, Eritrea, Ethiopia and
Somalia are all in the process of
accession
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For 2020, 34% of DRC's world exports were to the rest of Africa. DRC's main African destination
markets are SADC member states. The value of 2020 intra-Africa exports is US$4.8 billion. The main
export products are copper products and commercial cobalt oxides.
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Intra-Africa imports
For 2020, 20% of DRC's world imports were intra-Africa imports. 71% of DRC's intra-Africa imports are
sourced from South Africa and Zambia. Between 2019 and 2020, DRC's intra-Africa imports declined by
23%. Sulphuric acid and quicklime are the main import products.
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Mozambique: 14% of intra-
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Centra African Republic: 1%
of intra-Africa exports

intra-Africa imports as % of world
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Although the legal instruments of the
ECCAS FTA were signed in 2004, the
FTA is not yet in force;‘only three of
the member states (Cameroon, Congo
and Gabon) have adopted the ECCAS
Preferential Tariff for intra-ECCAS

trade
SADC
Members of the SADC FTA:
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Botswana Comoros
Eswatini DRC

Lesotho Angola (has

Madagascar submitted its offer)
Malawi

Mauritius
Mozambique
Namibia
Seychelles
South Africa
Tanzania
Zambia
Zimbabwe

SADC has 16 member states, 13 of
which are part of the SADC
FTA. Comoros and DRC are yet to
join the FTA. Angola has submitted
its tariff offer to join the FTA.

DRC
% change in exports and imports Trade balance with designated countries (US$m)
(2019 to 2020)
Tanzania Exports: 1% decline
Imports: 23% decline
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Intra-Africa tariffs

Goods imported into DRC from other African countries are levied the MFN applied duty. DRC's MFN has 5 tariff bands - duty-free,

5%, 10%, 15% and 20% .

MFN duty categories & % of national tariff lines in each category

Duty-free

pure-bred breeding cattle
pure-bred breeding swine =
fertilised eggs for incubation 0
potato seed ™~ o
coffee 3%
durum wheat seed
rye seed

barley seed

oats seed

maize seed
soya-bean seed
groundnut seed
cotton seed

grain sorghum

>15%-20% tariff

olive oil

margarine

builders' plastic wares n.e.s
containers n.e.s
cotton bedlinen

table linen

safety headgear n.e.s
ceramic articles n.e.s
wood clothes hangers
electric shavers
microwave ovens
beer, whiskies, spirits
grand pianos
toothbrushes

>10%-15% tariff

used pneumatic tyres
rubber inner tubes n.e.s
fuel wood

wood pellets

pasta n.e.s

sweet biscuits
gingerbread

Imports into DRC
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Medium oils n.e.s 5% duty: medium oils
Fused magnesia e
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Duty-free:
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>0%-5% tariff

e live asses, horses, sheep, goats,
turkeys, ducks, chicken

milk and cream

bulbs

malt

bamboos

rattans

coconut oil crude

industrial robots n.e.s

cane molasses

cocoa beans

generators

railway cars n.e.s

active yeasts

tobacco refuse

manufactured and unmanufactured
tobacco

chalk
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>5%-10% tariff

edible offals
frozen fish
egg yolks n.e.s
natural honey
arlic
rozen potatoes
sweet corn
vegetables
fresh grapes, watermelpms, apples,
pears, quinces, apricots, cherries,
plums, strawberries
e mMmaize
rice
cereal pellets
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Mozambique: Tanzania:
2.5% duty Duty-free

All of DRC's world imports of portlant cement, copper ores &
concentrates, nitrogen fertilisers, slag & ash, refined unwrought lead,
explosives, tobacco cigarettes, maize seeds, electrical energy, unroasted
iron pyrites, rocket launchers, double salts, jack & horse mackerel,
frozen sardines, bituminous coal are sourced from African countries.

Of the top 20 import products, the highest tariffs (20% duty) are applied
on imports iron/non-alloy steel bars & rods. A 10% duty is applicable to
imports of quicklime, portland cement, medium oils, light oils, coke coal,
frozen jackerel, iron/steel structures, electric conductors, grinding balls,
parts of liquid pumbs n.e.s, and centrifuges. The following products are
levied a 5% duty:
sulphiric acid
sulphur
fused magnesia
coal
ammonium nitrate
machinery parts for working mineral substances of heading 8474,
n.e.s
copper ores and concentrates
. phosphoric acid
. nitrogen fertilisers
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Non-tariff trade costs

The ESCAP-World Bank trade cost database includes the cost of transportation and the time to complete import procedures and obtain
necessary information as non-tariff costs affecting bilateral trade between trade partners. DRC's trade with many African countries
(including Burkina Faso, Madagascar, Nigeria, Ethiopia, Benin and Zimbabwe) is more expensive than trade with non-African countries such
as Russia, Switzerland, the UK, Brazil, India, France, Germany, Italy and China.

Cost of bilateral trade between DRC and designated countries; 2010-2018
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Ivory Coast =@= Egypt Ethiopia =@= Kenya =@= Morocco =@- Nigeria South Africa =@= Uganda

Per unit cost of aluminium article n.e.s: Transportation costs
e South Africa (US$1.67)

e Angola (US$0.001)

The UNCTAD transport cost database measures the cost of

Per unit cost of iron/steel articles: b@lateral transport by product. Transport cost is Qefined as the

e South Africa (US$3.28) ' difference between the Cost, Insurance and Freight value and

e Ghana (US$1.11) ' Free on Board value.of goods. Transport cost acro.ss.all mode;s

e Angola (US$0.05) of transport (road, rail, air, and sea) is included. The initial data is
: for 2016 but is in the process of being updated.

Ores and concentrates exports:

e Morocco (US$0.5 per unit) g . it of orri < th

e South Africa (US$5.14 per unit) Road transportation cost per unit of crane lorries is the most
expensive. Road transport to Angola is the highest because of
Per unit cost of detergents: the high costs of transporting crane lorries via road transport.

e Uganda (US$0.51)

. : égfgéif%ﬁgﬂg) USS$ per unit road transport cost for household articles & parts

Per unit cost of precious stones articles:
mn ® South Africa (US$2.56)
v ° Angola (US$0.67)

Clays exports:

e Angola (US$0.21 per unit)
E e South Africa (US$2 per unit)

Road transport costs of refined copper:
e Namibia (US$0.04 per unit) .
e South Africa (US$0.03 per unit) Angola Ivory Coast Jganda Mal

Trade in services
The WTO-OECD Balanced Trade in Services Dataset (BaTiS) is an experimental dataset which contains a complete, consistent and balanced
matrix of international trade in services. Statistics cover the period 2005-2019, for over 200 reporters and partners, and 12 EBOPS 2010

categories in addition to total services.
Transport w
Congo: US$7 million

Angola: US$3 million
Ghana: US$1 million
Mozambique: US$1 million
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Commercial services
Congo: US$8 million

Angola: US$6 million

Ghana: US$3 million f— OTHER
Burkina Faso: US$1 million SERVICES BUSINESS

Services imports 2019

Nigeria: US$1 million Madagascar: US$1 million SERVICES
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exports Congo: Angola:
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Angola: US$2 million 8YP o ongc'>._
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Ango|a: US$’| million Ghana: US$2 million ] Congo: Liberia: ongo:
. T Morocco: §0: . US$19 million
Congo: US$1 million Nigeria: US$1 million " US$20 million  US$1 million
. US$17 million Cameroon:
Uganda: US$1 million . Egypt: US$2 million
| | South Africa: US$18 million i
/ / US$12 mllllon Morocco: an.a..
e US$2 million
US$17 million

Bank for non-tariff trade costs; UNCTAD for transportation costs; and WTO for trade in US$12 million
services

Sources: ITC TradeMap for trade in goods, ITC Market Access Map for tariffs; World South Africa: §%{
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