Ethiopia: Intra-Africa trade and tariff

Regional Economic Communities
Ethiopia is a member of the
Common Market for Southern and
Eastern Africa (COMESA) and the
Intergovernmental Authority on
Development (IGAD). The African
Continental Free Trade Agreement
(AfCFTA) entered into force on 30
May 2019. Ethiopia ratified the
AfCFTA and is yet to submit the
schedule of tariff concessions.

COMESA
Members of the COMESA FTA:

4 X

Burundi DRC
Comoros Eritrea

Djibouti Ethiopia
Egypt Somalia
Eswatini

Kenya
Libya
Madagascar
Malawi
Mauritius
Rwanda
Seychelles
Sudan
Tunisia
Uganda
Zambia
Zimbabwe

COMESA has 21 member states, 17
of which are part of the COMESA
Free Trade Area. DRC, Eritrea,
Ethiopia and Somalia are all in the
process of accession.

IGAD

There is no trade agreement in place

Djibouti,
Eritrea,
Ethiopia,
Kenya,
Somalia,
South Sudan,
Sudan and
Uganda

IGAD member states include
Djibouti, Eritrea, Ethiopia, Kenya,
Somalia, South Sudan, Sudan and
Uganda. IGAD focuses on policy

and programme for
harmonisation, peace and
security, food security and
sustainable development,
facilitating investment, capacity
building  and infrastructure

development. There has been no
intra-IGAD tariff liberalization.
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Intra-Africa exports
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For 2020, 21% of Ethiopia’s world exports were to the rest of Africa. Ethiopia’s main African destination
markers are Somalia, Djibouti and Sudan. The value of 2020 intra-Africa exports is US$529 million. The
main export products include vegetables, manioc roots and tubers and coffee.
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Intra-Africa imports

For 2020, 6% of Ethiopia’s world imports were intra-Africa. Ethiopia’s intra-Africa imports are mainly
sourced from Morocco, Egypt and South Africa. Between 2019 and 2020, intra-Africa imports declined

Intra-Africa imports

Fertilisers with 2 or 3 nitrogen elements (34%)
B Nitrogenous fertilisers (12%)
Coalal (7%)
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Petroleum oils (excluding crude) (4%)

by 5%. Fertilisers are the main import product.
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Ethiopia

% change in exports and imports
(2019 to 2020)

Exports: 8% increase

Somalia _
Imports: 57% decline
Exports: 332% increase
Morocco Imports: 5% decline
Exports: 70% decline
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Intra-Africa tariffs
Goods originating from Africa enter into Ethiopia at varying preferential rates which is Ethiopia’'s general tariffs.

MFN duty categories & % of national tariff lines in each category

>0%-10% tariff

e Jalternators

e bars & rods of stainless
steel

e copper alloys

Duty-free

e antelopes, goats & buffalo .
hides & skins
e aeroplanes

4%

photographic film
pneumatic tyres
stainless steel waste &
scrap

e aluminium foil, chloride,

. gnrlmrr;%?éum nitrate & \ - e flat-rolled alloy steel
ulph:s e flat-rolled iron/non-alloy
chemical wood pulp 0 steel
fertilisers 43 /0 medicaments
trains

sheep raw skins
second-hand clothing

>30%-35% tariff

16%

e handbags y hydroxide, fluoride, ores &
e woven fabrics _ , 220/ concetrates
e twill weave cotton fabrics 0 e cotton
e plain cotton weave ® copper
e utensils
e precious stones S20%-20° : )
e gloves ~20% 30% tariff >10%-20% tariff
e rubber or leather footwear e woven fabrics of flax
. Esgl?g equipment e vacuum cleaners : g\?g\r/]en fabrics
e bed linen
: 1;r(§)az§n sweet corn e stainless steel household articles
 plastic reservoirs or tanks : Irgrl.lnk asnadnérﬁamin fittines
e prepared or preserved fish . insethticides g g g
e meat amd edible offals e frozen fish
e maize ,
e wooden kitchen furniture * crude palm oil
e ginger
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Flasks available or 25% duty Jvailable
Djibouti depending on
(2014): the tariff line
1% duty
Duty=-free: 5% duty: . o
Urea Cast iron waste & scrap Sﬁ(;nda;;:. Togoo& Nigeria:
20% duty: 30% duty: Jvailable 5% duty
food preparations n.e.s Sunflower seeds Djibouti (2014):
1% duty

All of Ethiopia’s world imports of non-agglomerated coal, onions
and shallots, inactive yeasts, lemons, sheep’s skin, wine, chewing

Duty-free: tobacco, grapefruit juice, and beef meat are sourced from Africa.

4%

Of the top 20 import products, the highest tariffs (35% duty) are
applicable to imports of goods vehicles. A 30% duty is applied on
imports of sunflower seeds, onions and shallots, and dried
shelled lentils. Imports of food preparations, flasks and active
yeasts are charged a 20% duty. Palm oil, wheat/meslin flour, malt
extra, new pneumatic tyres and insecticides face a 10% duty.
Fertilisers with 2 nitrogen elements, urea, medium oils and
>20%-30% >30%-35% passenger vehicles are duty-free. A 5% duty is charged on

tariff: tariff: following imports:
16% 15% ° coal

>0%-10% tariff:
43%

o maize

. iron/steel containers
. grain sorghum

. medicaments
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Non-tariff trade costs

The ESCAP-World Bank trade cost database includes the cost of transportation and the time to complete import procedures and obtain
necessary information as non-tariff costs affecting bilateral trade between trade partners. Ethiopia's trade with many African countries
(including Botswana, Eswatini, Mauritius, Chad, Namibia, DRC) is more expensive than trade with non-African countries such as Brazil,
Germany, the United Kingdom, India, France and China.

Cost of bilateral trade between Zimbabwe and designated countries; 2010-2018
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US$ per unit cost of road transport for cotton t-shirts
and vests

The most expensive product to Algeria

is coffee (US$1.50 per unit). Transportation costs

The UNCTAD transport cost database
measures the cost of bilateral
transport by product. Transport cost is
defined as the difference between the
Cost, Insurance and Freight value and
Free on Board value of goods.

Road transport costs for chocolate 0.25
exports:

e |vory Coast (US$4.93 per unit)

e Ghana (US$1.52 per unit)

Food preparations n.e.s exports: 0

e Nigeria (US$0.23 per unit) & @ & Transport cost acr'oss.all modes qf
e South Africa (US$0.34 per unit) R4 & & transport (road, rail, air, and sea) is
& included. The initial data is for 2016,
Per unit cost of sesamum seeds but is in the process of being updated.
e Algeria (US$0.29 -
~§2 . Sogu_th_ A(frica (US%SO.BO) USS per “?.{fiﬁgfif,?,fjg’,f,"eﬂ|ter.§,"5'°°” for Road transportation of sesamum
3;;‘ e Tunisia (US$13.21) 5 seeds is the most expensive. Road
’e transport to Tunisia is the highest
Per unit cost of coffee because of the high costs of
e Algeria (US$1.50) transporting sesamum seeds.
e Morocco (US$4.07)
The cost of transporting iron/steel threaded
screws and bolts (US$1.91 per unit) is more 0
than the cost of transporting second-hand &{\& > O,b%“ ,bo’b
clothing to Cameroon (US$1.18 per unit). )&v &*CJ o
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Trade in services

The WTO-OECD Balanced Trade in Services Dataset (BaTiS) is an experimental dataset which contains a complete, consistent and balanced
matrix of international trade in services. Statistics cover the period 2005-2019, for over 200 reporters and partners, and 12 EBOPS 2010
categories in addition to total services.

Commercial serviceﬁ
Angola: US$45 million
Nigeria: US$33 million

Egypt: US$18 million COMMERCIAL

Sudan: US$15 million | SERVICES
South Africa: US$13 miIIi(y\

Services imports 2019

Transport

Angola: US$39 million
Nigeria: US$20 million
Egypt: US$16 million
Sudan: US$12 million
Kenya: US$11 million

Services

e)ga(;gts Egypt: Egypt:
Travel Other commercial US$44 million US$30 million MOROCCO
Nigeria: US$13 million services Morocco: Kenya:
Angola: US$5 million US$25 million v U5$11 m|II.|on Other
Egypt: US$3 million Eswatini: US$1 million Kenya: US$’Ig3yr?1i|.Iion Djlbou.tl.: commercial
South Africa: US$3 million Ghana: US$1 million US$15 million Angola: Us$10million oo vices:
Uganda: US$2 million | | US$5 million US$3 million
Algeria: US$1 million / / Sudan: Goods-
US$5 million related services
Morocco: US$9 million

Sources: ITC TradeMap for trade in goods, WTO Tariff Facility for tariffs (2018); World US$4 million
Bank for non-tariff trade costs; UNCTAD for transportation costs; and WTO for trade in

services oo tl’a|aC



