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@ Kenya's trade profile and trade with the United States

@ Helping facilitate trade between Kenya and the United
States - introducing tralac’'s AGOA Business Connector

@ Post-AGOA prospects



Kenya’s global trade profile

KENYA global exports and imports 2001 2016 2017
Kenya's EXPORTS to the ‘Rest of World’ S15b [ $S57b  S$5.8b

Kenya’s IMPORTS from the "Rest of World S 40b | S 1410 S 16.7b

Balance of Trade (trade deficit) (S-2.5b) | (S-8.4b) (S-10.9h)

“WDatain $ billion. Source: ITC TradeMap

‘ Kenya is a net importer of goods in trade with the ROW

- Two-way trade has increased 4-fold since 2001
- Kenya's imports exceed exports by a factor of 3
- Kenya's trade deficit exceeded $10 billion in 2017

Who is Kenya trading with? What does this trade look like?
Where does the US fit in?




Data: National data via ITC TradeMap

Kenya’s global trade profile = destination and source

Leading EXPORT destinations Leading IMPORT sources

Pakistan China
Uganda India

UAE
Netherlands Saudi Arabia
UK Japan
Tanzania South Africa
UAE

Somalia Indonesia
Egypt Germany
10 DR Congo 10 Uganda




Data: National data via ITC TradeMap
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Kenya’s global trade profile = product spread

Leading EXPORTS $5.8b Leading IMPORTS $16.7b

Coffee, tea, spices 1 Mineral oil and fuel
Cut flowers and other plants 2 Mech. machinery /appliances
Mineral oils and fuels 3 Elec. machinery / equipment

4 Clothing 4 Motor vehicles

5

6
1
8
9
1

Vegetables 5 Cereals

Fruits and nuts 6 Iron and steel

Ores, slag and ash 1 Plastics and articles thereof

Tobacco 8 Animal and veg fats and oils

Plastics 9 Sugar and sugar confectionary
0 Pharmaceuticals 10 Pharmaceuticals




Kenya’s export trade with the United States

Goods trade between USA and KENYA 2000 2018 %

Kenya’s exports to the United States S 109m S 646m +493 %
United States exports to Kenya S 235m  S$315m +34%
Balance of Trade (neg. value = in favour of US) (S-126m) $ 331m

4 Data in $ million. Source: Extracted from USITC Dataweb database.

Importance of the USA as destination for Kenya's EXPORTS:

- 3rdJargest export destination by value,

- Accounts for 8% of Kenya's global exports (2017)

- Increasing share of Kenya'’s total exports are shipped to the USA
- 5-fold increase in US-exports since 2000



Kenya’s import trade with the United States

Goods trade between USA and KENYA 2000 2018 %

Kenya’s exports to the United States S 109m S 646m +493 %
United States exports to Kenya S 235m $315m +34 %
Balance of Trade (neg. value = in favour of US) (S-126m) $ 331m

B 4 Data in $ million. Source: Extracted from USITC Dataweb database.

Importance of the USA as a source of Kenya’s IMPORTS:

- 7™ largest source of imports by value (on par with South Africa)

- Accounts for 3.4% of Kenya's global imports

- Relative importance of USA as a source of imports by value has declined
- Increasing trade surplus in favour of Kenya
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Kenya’s trade with the United States

2018: KENYA EXPORTS
RECORD US-BOUND EXPORTS S 645 million

& TRADE SURPLUS

S million

KENYA IMPORTS

2016 2017 2018

$ 331 million
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The Role of AGOA in b

United States trade and investment
legislation, enacted in 2000

Builds on the US ‘GSP’ scheme by
___ removing import duties on thousands

, , »-1?;;;«-\ e S| o
=P, Y xsl of additional products

p
4 f l’

J'\?‘.\
, Available only to SSA countries

that comply with eligibility criteria
9!

A ' Non-reciprocal; beneficiary countries
not required to offer same preferences,
but not unconditional



Key AGOA stats: 2018 i

AGOA beneficiaries’ combined exports to
the US accounted for 0.96% of US global
imports in 2018 (Kenya 0.03%)

39 beneficiary countries

Status: March 2019

Combined $12 billion AGOA exports
incl. S 4 billion non-oil

$0.5 billion = Kenya’s AGOA share in 2018

Kenya is the 5th largest utiliser of AGOA preferences,
after Nigeria ($4.4b), South Africa (52.4b), Angola (S2.1b) and Chad (50.6b)

However Kenya’s exports not based on oil

. Not AGOA eligible or beneficiary
" AGOA eligible in 2019



KENYA’s MARKET ACCESS TO USA

48 % AGOA/GSP DUTY FREE

Duties removed until 2025
Approximately 5,200 tariff lines

370/ 12 % AGOA DUTY FREE
0 Duties removed until 2025
DUTY FREE Approximately 1,300 tariff lines
480/0 - Favourable Rules of Origin for Kenya
0 DUTY FREE 37 % MFN DUTY FREE
TEXTILES Tariff Ii.nes where genera?l U§ duty is zero
0 Approximately 4,000 tariff lines
12% B
DUTY FREE  oq, 3 % DUTIABLE

Standard import duties apply into the USA
Approximately 350 tariff lines

DUTIABLE Kenyan exports to USA attracted only $0.4m
duties in 2018




Kenya’s trade with the United States by program

2018 GSP S 51m: Coffee

S 4m (0.6%) S 22m: Electrical /
Total Exports Electronic products*

S 646m S 11m:
No program Essential Oils

claimed S 10m:

S 174m (27% of total) Misc. edible

preparations
AGOA (excluding GSP)

S 466m (72.4% of total)

S 392m: Made-up clothing S 68m: Nuts S 1.7m: Artificial Flies
+16% + 24% + 6%



Kenya’s trade with the United States: 2018 data

% values denote share that entered the US under AGOA in 2018. Remaining trade is mostly duty-free

Apparel products | © 393 R

Agricultural products [ NN S 145 @AY

Electronic products — Mens, womens, childrens
_ P - 823m o trousers, tops, shirts.

Chemical products =- $12m Electronic circuits Knitwear and wovens

transformers,

Misc. manufactures . $7.5m @AYy - | mechineparts :

Coffee (not roasted), macadamia

: Essential oils, nuts, cashew nuts, nuts (other), veg.
Minerals / Metals I S4.3m | colouring matter &k e seéds, s

Forestry pl’OdUCtS I 81 m 15% AGOA » Fishing tackle, turboprops, wigs
Wooden carvings, baskets e o Titanium ores, semi-precious stones, jewelry




Kenya: Examples of AGOA Successes

Wearing apparel (HTS Ch. 61 + 62) Nuts (HTS 08.02) “Artificial flies’ (HTS 95.073010)
2018: $392 million exports under AGOA 2018: S$69 million exports under AGOA 2018: S1.7 million exports under AGOA
400 & $392m 80 = 30 c
o L $69m k=l
350w = 70 =§ 25 %
300 VE, O «
2,0
250 S0 $1.m
200 40 15
150 30 10
100 20
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AGOA Business Connector



ntroducing:  AGOA BUSINESS CONNECTOR

@& AGOA ..info 2

e B e .../ \tralac

News About AGOA Trade Profiles Data Center Exporter Toolkit US-Africa Bilaterals Downloa AGOA Forum

AGOA Exporter
Toolkit

AGOA Exporter Toolkit

Find resources on US market entry
strategles as well as sector-apecific
information and studies

© Read more...

Ll AGOA Key Stats

Aggregate exports 1o US - AGOA exports for Full Year AGOA eligible tariff-lines Number of AGOA
Full Year 2018 2018 (Incl. GSP) (inciudes GSPF lines) beneficiaries

lshl $24.59 billion &€s $11.97 billion [Z) 6,800 products & 40 Countries

-1.4% over 2077, Trade data covers AGDA/GSF represents 49% of 1018 Products that have duty-frea access African couniries that currently have
only AGOA eligibla countrias US-pound exports from AGOA 10 the United States under AGOA AGOA baneficiary status
peneficianes. Abave figure Inciudes |subjact to Rulas of Origin)
$1.2 plilon under US GSP

=8 AGOA Business Conn r




ntroducing:  AGOA BUSINESS CONNECTOR

Latest #AGOA News

What having new US official Passible US tariffs on car Fact sheet: The President's ‘'Nigeria will benefit more from
for Africa means for the imports migm mean job trade agenda and annual AGOA before scheme
continent losses in South Africa report expires’

Sierra Leone to launch its ‘Trump’s Africa surprise’ Building Africa’s New: AGOA themed guides
AGOA response strategy manufacturing strength in the and infographics
textile and clothing sector

Other News and Announcements

Advisor Ambassador John US to end trade benefits for 2019 Mandela Washington Presidential Proclamation
Bolton on the the Trump Mauritania over forced labour fellowship for young African regarding Rwanda's AGOA
admmislraltwror‘x's new Africa leaders eligibility
stralegy




AGOA BUSINESS CONNECTOR

Introducing;:

EH Selected data from the AGOA.info Data Center

The AGOA .info Data Center contains trade data relating to AGOA and US—-Sub-Saharan Africa trade more generally.

Goods trade between the United States and AGOA beneficiaries

$ billion

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
@ US Imports from AGOA countries @ Share using AGOA @ US Exports to AGOA countries Trade Balance

® Read more




Introducing: AGOA BUSINESS

@AGOA.info

Atrican Growth and Opportunity Act

News About AGOA

Trade Profiles Data Center Exporter Toolkit US-Africa Bilaterals

Trade Profiles
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REGIONAL TRADE PROFILES
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QECOWAS
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¢ SADC

WHAT ARE THE TRADE PROFILES?

These trade profiles
provide an overview of
two-way trade between
the United States and
individual AGOA
beneficiary country or
regional group

« Couniries marked with a
star have lost their AGOA
beneficiary status

Downloads

AGOA Forum

NECTOR



ntroducing:

AGOA .info

African Growth and Opportunity Act

®

News

About AGOA ~ Trade Profiles

My Dashboard AGOA Business Conneclor

You are here: Home / AGOA Business Connactor

AGOA Business Connector

Enter keyword Country

Keyword Search: Tt

Agriculture and Fishing Sector

12 cateqones

Data Center ~

My listings

Exporter Toolkit US-Africa Bila Downloads

Submit a listing My user prolile Reset password Search

Continent

Manufacturin
27 categones

Support Organisations, Business

Chambers, NGOs
3 calegories
0 bstings

=

yoof
AGOA Forum ~

Logout

AGOA BUSINESS CONNECTOR

\tralac
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N=” African Growth and Opportunity Act e tra aC Itrade law centre

www.AGOA.info

www.AGOA.info O@

Organisation Links

9 What is the AGOA Business Connector?
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WWW.AGOA.info www.tralac.org

AGOA Business Connector

SIS < I < I < I <

Aims to help businesses in AGOA Beneficiaries and the USA to “connect”
Online facility to allow US / Africa focused businesses to showcase their offerings
Registration on AGOA.info platform | verification processes | moderated

Producers | Exporters | Logistics | Trade Finance | Legal | Importers | Support

Facility for peer review, reporting, geo-mapping, secure messaging

Sector / Service categorisation | Multi-factor search Facility




www.AGOA.info/connect

AGOA Business Connector

Enter keyword Country Continent

Q

Keyword Search: This searches the Business Connector by sector name, entity name and description, basic business profile, city, country.

For additional search options, click on the Search tab in the menu to navigate to the Advance Search function.

Agriculture and Fishing Sector Manufacturing

12 categories 27 categories
0 listings

Services, Logistics, Legal Support Organisations, Business
Lrealarog Chambers, NGOs

1 listings
3 categories

0 listings

Oil, Gas, Minerals and Metals

4 categories
0 listings

United States BusinessesuRetailers,
Importers, Wholesale

2 categories
0 listings




News

My Dashboard

Bs Data Center ~

AGOA Business Connector My listings

Submit a listing

You are here: Home | AGOA Business Connector / Manufaciuring

Appliances
9(3) U

Chemical and Related Goods
Licing(s) 0

Fumiture

Metal Products (Iron, Steel,
Aluminium)

Paper and Printed Goods
Lis 5

Textiles (Furnishi
Listing{s} 0

sportation
9(

Goods (Sea)
j0

No records found.

Lo Bl

W

Computers and Electronic
Products

Leather (Footwear)

9(s) 4

Miscelfanecus Manufacturad
Goods
Listin

Plastics and Rubber

Listing(s) 0

Tobacco Produc

Listing

Wood Products (Lumber)

Listing(s) 0

Exporter Toolkit v

Downloads v

My user prafile Reset passwond

Beveray
Lis

Food Manufacturing
CROter0

Non-Metallic Mineral Products

Listingfs)

Texliles (Apparel)
Listing(s) 0

Transportation Goods (Alr)
Listing

DEMO TEST CATEGORY

Lisfingfs) 2

Add your fisting here

Search

Logout

Beverages

{Wine and Si

ws) 0

Footwear

Textiles (Fibers, yarns, fabric)

Transportation Goods (Molor
vehicles, parts and related)

ing(s) 4

Usfingls
Lisfingls) 0

This Category < All Listnps
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My Dashboard
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Elico Ethio Leather

Ethio Leather Industry Company
(ELICO) has been In operations since
2013, producing classic and casual
shoes for men and women. ELICO
manufactures leather products made
from animal hides. with export standard
of finished goeds, such as shoe upper
from goat and sheepskin, goat suede,
cow hide and gloves from sheepskin
We also make boots In various styles
such as leng beots, ankie boots and
accessories. view more...

0 reviews

9 Addis Ababa, Ethiopla

= category: Footwear

US-Africa Bilalerals ~

Reset password
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Map data ©2019 Google, CRIDN-ME  Terms of Use

Sheba Leather Shoe
Factory

Sheba Leather Industry. located in the
north of Ethiopia, was established in
1993. Sheba is known for manufacturing
leather products using animal hides
partcularly goat and sheep skin

We strive to improve the quality of our
products through research and
development, using environmentaly
acceptable technoiogy 10 cater to both
national and Intemational markets. view
more...

9 Adais Ababa, Ethiopia

== Category: Footwear



Geo-mapping of Business Connector listings (example below: US Embassies)

Enter keyword Country Continent

\ I 3 .

Keyword Search: This searches the Business Connector by sector name, entity name and description, basic business profile, city, country.
For additional search options. click on the Search tab in the menu to navigate to the Advance Search function.

Sort by
I Alphabetical ¥ ’

Results 1 -43 of 43

This Category - All Listings

Map Hybrid N ~ Saudi Arabia e : T:E? E
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N

Map data ©2019 Google, INEGI  Terms of Use.




AGOA Business Connector

Basic visibility for un-registered users

Full visibility for registered users

Browse by sector / sub-sector, on the
clickable map, or search by sector / name /
country / city / keyword

View listings / products

Download company information
Establish connection with company
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Post - AGOA prospects?



Post - AGOA prospects (I)?
Storm Clouds, Silver Lining and Opportunity

Prevailing uncertainty about the long-term future of AGOA -
Some storm clouds...

Current legislation expires September 2025

Despite traditionally wide bipartisan support in Congress, the political
climate has changed significantly over the past 5-10 years already. Congress
directed USTR to “seek to conclude FTAs" when AGOA was renewed

The US has for a number of years signaled that it intends moving away
from non-reciprocal preferences to reciprocal trading arrangements

The US feels that it is losing out (in Africa) to Europe and others - EPAs have
been cited as example, never-mind the fine print



Post - AGOA prospects? (11)

“Difficulties” with multilateralism / WTO extending to skepticism of
non-reciprocal preferences, in favour of bilateralism?

The USTR expressed a clear preference for bilateral FTA agreements with
individual countries or regions in Africa “who are willing”... “door is open”

Greater willingness to flex muscle and use AGOA leverage, apply eligibility
requirements (South Africa, worn clothing / Rwanda, Swaziland... etc.)

Greater willingness to use “executive action” and “national security” to
suspend or remove preferences without going through Congress



New: President Trump’s Africa Strategy

Trump Administration’s new Africa Strategy announced by Security Advisor
John Bolton December 2018

Identified priorities of the strategy include:

support US businesses to open markets in Africa

improve the business environment in promising African countries
leverage development finance tools to provide alternatives to
existing state-directed funding mechanisms that come with pre-
conditions

use AGOA to promote deeper trade ties with SSA and prepare them
(SSA) for reciprocal agreements that go beyond AGOA

Q
https://agoa.info/downloads/reports/15576.html @3



Post - AGOA prospects (I11)?

Some silver lining ...

The ever-present political dimension?

Fear of Chinese and other influence, loss of US leverage
“Cost” of AGOA is insignificant - <1% of US imports

US exports to SSA been growing faster than imports from SSA
Political post-Trump landscape by time of “expiry”

Strength of US economy

Re-designed “AGOA"” with some candidates (rather than AGOA) falling away?



Post - AGOA prospects (IV)?

Change brings Opportunity...
The risk of a discontinuation of AGOA preferences is real

The US does not have a pre-set model FTA for Sub-Saharan Africa, and
has indicated flexibility

Opportunity to explore a deeper, and more secure future relationship

Reality check: the economic cost of losing AGOA would be significant for
certain sectors in some countries, but not devastating overall

All sides (probably) recognise that AGOA (or similar) is a very small
investment towards a deeper economic, political, strategic and security
relationship and shouldn’t be dispensed with easily



Visit www.AGOA.info
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