
 

Why South Africa won’t hit the gas 

David Christianson 

 

The widely expected development of a South African gas economy, especially after the 

discovery of massive reserves in neighbouring Mozambique in February 2010, has failed 

to take off. At first, the relationship between Mozambique’s gas discoveries (2010) and 

South Africa’s energy security needs (after 2008) looked like a match made in heaven. 

But the moment has been missed and it is probably now too late to expect such a 

development. 

This will please some environmentalists and other activists who are opposed to any sort 

of natural gas development whatsoever. But it comes at a cost. The prospect of South 

African using gas as a transitional fuel as the country moves to net zero has to now be 

considered negligible. It is not coincidental that Meridian Economics, in a paper on 

solutions to South Africa’s energy security crisis, includes an appendix entitled ‘Why Big 

Gas is not the Solution to Load Shedding’. This leaves South Africa dependant on coal-

fired generation for baseload supply until sufficient renewable and storage capacity has 

been constructed. 

South Africa’s energy minister, Gwede Mantashe, continues to insist that a new (yet-to-

be incorporated) state-owned energy company can re-purpose old coal-fired power 

stations to use imported gas. But such a view is out of touch with reality. A more realistic 

view is probably that of the Industrial Gas Users Association of Southern Africa (IGUA-SA) 

which warned in late August that South Africa faces the problem of ‘a gas cliff‘ about 

three years from now. 

This ‘gas cliff’ will be encountered when output from South Africa’s main source of 

natural gas supply, the Pande-Temane gas field in Mozambique, begins to decline from 

2023 onward. This field, developed and operated by South African synthetic fuels giant 

Sasol since 2001, is not to be confused with the 2010 discoveries off the coast of northern 
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https://www.engineeringnews.co.za/article/plans-afoot-to-increase-the-role-of-natural-gas-in-south-africas-energy-mix-2013-05-31/rep_id:4136
https://mg.co.za/africa/2021-09-03-why-the-discovery-of-natural-gas-in-mozambique-has-produced-tragedy/#:%7E:text=On%2018%20February%202010%2C%20Anadarko,the%20coast%20of%20northern%20Mozambique.
https://www.engineeringnews.co.za/article/dmres-gas-ambitions-opposed-by-activists-2022-02-07
https://meridianeconomics.co.za/wp-content/uploads/2022/06/Resolving-Load-Shedding-Part-B-The-Game-Plan-01.pdf
https://www.businesslive.co.za/bloomberg/news/2022-08-31-mantashes-new-plan-to-create-state-power-company-takes-shape/
https://www.businesslive.co.za/bt/business-and-economy/2022-08-28-sa-facing-a-gas-cliff/
https://www.engineeringnews.co.za/article/call-for-greater-urgency-as-south-africa-approaches-gas-supply-cliff-2019-11-04
https://www.engineeringnews.co.za/article/call-for-greater-urgency-as-south-africa-approaches-gas-supply-cliff-2019-11-04
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Mozambique. It supplies gas through the Rompco pipeline to South Africa where it is used mostly 

industrial applications. The main user is Sasol itself which takes about 60 percent of the 180 Petajoules 

per annum (PJ/a) imported as a feedstock at its Secunda gas-to-liquid plant. The remainder goes to 

industrial users including large manufacturers in steel, glass, paper and cement.  

Avoiding a ‘cliff’ in industrial gas supply hinges on whether the Matola Liquified Natural Gas (LNG) 

terminal in Maputo goes ahead or not. This terminal will be used to import gas from TotalEnergies’ 

global LNG portfolio, probably eventually replacing this source with local gas from the company’s 

currently suspended Mozambique LNG Project in Cabo Delgado. The imported LNG will be used to 

supply a 100 Megawatt gas-fired power station in Maputo and critically, from a South African 

perspective, could easily link to the existing Rompco pipeline, only 80 kilometres away. A lot of work 

has been completed and the project has been reported to be on track to start LNG imports in 2024. But 

a final investment decision has not yet been made.  

Both the looming ‘gas cliff’ for industrial users and the fact that it is now extremely unlikely that gas-

fired power generation will play much of a role in energy security are results of failed state planning. 

The Department of Energy, now merged with the Department of Mineral Resources, claimed as long 

ago as 2012 that it was ‘finalising’ a Gas Utilisation Master Plan. A decade later there is still no such 

document on the table only a ‘Basecase Report‘ – which gives little policy direction and contains no 

deadlines – released by the department for consultation in December last year. 

Energy planning was originally done it terms of the Integrated Resources Pan published in October 2010 

(IRP 2010). The role of gas was limited to five percent of South Africa’s power requirements in the 

original plan, but this was drawn-up before the scale of the Mozambique gas find had become apparent. 

The idea of using gas to address energy security really took off when the South African government 

published the National Development Plan in 2011. It presented gas as a clean, viable replacement for 

coal in power generation and explicitly advocated importing Liquified Natural Gas (alongside increased 

shale gas exploration). 

Although the Department of Energy failed to update the IRP every two years as per the original concept 

(until it eventually released IRP2019) the idea of importing gas for power generation had been 

established. A 2013 update report by the department suggested that ‘local and regional gas option 

continue to be pursued’ and that ‘shale gas exploration be stepped up’. The commitment to a gas 

https://www.nbi.org.za/wp-content/uploads/2022/02/NBI-Press-Release-15-Feb-22-The-role-of-gas-FINAL.pdf
https://www.nbi.org.za/wp-content/uploads/2022/02/NBI-Press-Release-15-Feb-22-The-role-of-gas-FINAL.pdf
https://www.engineeringnews.co.za/article/matola-lng-import-terminal-on-track-for-2024-gas-supply-2021-10-22
https://energycapitalpower.com/lng-import-terminal-in-matola-on-track-for-gas-supply-by-2024/
https://www.ipp-gas.co.za/
http://www.energy.gov.za/files/media/explained/Gas_Master_Plan_Basecase_Report.pdf
http://www.energy.gov.za/IRP/irp-2010.html
https://www.gov.za/sites/default/files/Executive%20Summary-NDP%202030%20-%20Our%20future%20-%20make%20it%20work.pdf
https://cisp.cachefly.net/assets/articles/attachments/47275_irp2010_updatea.pdf
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economy was most recently reiterated in the 2021 Economic Reconstruction and Recovery Plan which 

promised to ‘finalise (the) model and partnership for the LNG Import Architecture and Partnership 

within 6 months’.  

The death-knell for a big domestic gas economy was the failure of the 1 845MW Risk Mitigation Power 

Procurement programme approved in 2020. Two-thirds of the capacity allocated went to the Turkish 

power-barge company Karpowership, with local partners, which planned to import LNG and operate 

gas-fired power stations in Richards Bay, Coega and Saldanha Bay. It is not clear that the decanting of 

LNG at these three ports would have led to third-party access but the programme would have been a 

significant step towards the government’s ambition to develop ‘anchor (gas) demand‘ through LNG 

imports. It can be viewed as an attempt to finesse gas development while addressing the national 

energy security crisis. 

The proposed Karpowership contact generated a storm of protest, from other (losing) bidders, political 

parties and civil society organisations mostly about the duration and terms of the 20-year contact 

offered. But Eskom, which would have to sign a power purchase agreement, was never required to take 

a position. The project has floundered on its inability to get environmental clearances from the 

Department of Forestry, Fisheries and the Environment Affairs. The failure of a second appeal in July 

and the minister’s critical remarks at the time suggest that the contract is dead in the water. 

Although a Request for Information for an LNG terminal at Richards Bay was released earlier this year, 

by Transnet Port Terminals, and even most of the gas industry’s harshest critics concede that LNG has 

a role as feedstock for South Africa’s ‘peaking’ power plants (which currently run on diesel), these 

fragmented projects fall a long way short of the big gas vision previously spelled out. While the region 

awash with gas reserves, these look unlikely to play a role in South Africa’s energy transition. 

 

- - - 

https://www.gov.za/sites/default/files/gcis_document/202010/south-african-economic-reconstruction-and-recovery-plan.pdf
https://www.ipp-rm.co.za/
https://www.ipp-rm.co.za/
https://www.ipp-gas.co.za/
https://www.outa.co.za/blog/newsroom-1/post/outa-files-legal-challenge-to-overturn-nersas-karpowership-licences-1152
https://mg.co.za/environment/2022-08-12-creecy-shoots-down-karpowership-appeal-but-extends-a-lifeline-to-the-project/

